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Robert J. Flynn
Senior Claims Specialist
Gryphon Insurance Company
21820BurbankBlvd.
Suite 330
Woodland Hills, CA 91367-6485

Re: Potential Claim for Environmental Damage in the
Coeur d'Alene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy Nos.: Calvert Insurance Company

GLA 623735 (1/1/76 - 12/31/76)
GLA 683722 (1/1/75 -12/31/75)

Dear Mr. Flynn:

Thank you for your letter of December 9, 1997, in which you acknowledge notice
of the above-referenced claim. In your letter you stated that you cannot locate the above-
referenced policies and that your records indicate that Calvert Insurance Company did not use the
prefix "GLA" in any of the policies that it issued.

Please be advised that we are working with our client to locate copies of the
above-referenced policies. If and when we locate copies, we will forward them to you. The
information we have thus far indicates that these policies are Calvert policies and we deemed it
prudent to put you on notice with respect to Group R Co., Inc.'s claim.
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We will continue to keep you updated with respect to the progress of this matter.

If you have any questions, or require any additional information, please do not
hesitate to contact me or Michael David Lichtenstein of this office.

Very truly yours,

David M. Wissert

DMW:dmw
cc: Michael David Lichtenstein, Esq.
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Robert J. Flynn
Senior Claims Specialist
Gryphon Insurance Company
21820BurbankBlvd.
Suite 330
Woodland Hills, CA 91367-6485

Re: Potential Claim for Environmental Damage in the
Coeur d'AIene Basin, Northern Idaho

Insured: Group R Co., Inc.
Policy Nos.: Associated International Insurance Company

XS 104538
XS 101024
XS 108145
XS 104537

Your Claim Nos.: Al 1-15360-RF
A11-1S361-RF
A1M5362-RF
A11-15363-RF

Dear Mr. Flynn:

Thank you for your letter of December 22, 1997, in which you acknowledge
notice of the above-referenced claim on behalf of Associated International Insurance Company
("Associated International"). In your letter you stated that "it appears that the coverage provided
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is excess coverage and that such coverage will not be impacted as currently presented." Please
be advised that the United States Department of Justice has advised us informally that the total
clean-up costs and Natural Resource Damages associated with the Coeur d'Alene basin in
Northern Idaho could reach two billion dollars ($2,000,000,000). Given that possibility, we
deemed it prudent to notify Associated International of Group R's claim. Accordingly, you
should take whatever steps you deem necessary to respond to Group R's notice, including
undertaking an investigation and making a coverage determination. As you have requested, we
will continue to keep Associated International advised of the progress of this matter.

If you have any questions, or require any additional information, please do not
hesitate to contact me or Michael David Lichtenstein of this office.

Very truly yours,

)avid M. Wissert

DMW:dmw
cc: Michael David Lichtenstein, Esq.
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